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Current Trends 


Construction contracts awarded in January rose 39 percent over the January 1977 
level. .. to $9.39 billion. .. compared to $6.75 billion a year earlier. . . according to the F.W. 
Dodge Division of McGraw-Hill. Much of the rise (about $1 billion) is accounted for by one 
contract. .. the second phase of a controversial nuclear power plant in New Hampshire. . . the 
starting date of which is uncertain. Dodge included the contract in the month’s figure 
because excavation for the work has been completed... and construction will probably begin 
soon. The increase of total construction contracts for the month covered all categories 
... With both residential and nonresidential each rising 31 percent...and the nonbuilding 
element (power plants, sewers, water, etc.) showing a 65 percent surge over the year-earlier 
figure. 


While awards for future construction went up for the month... actual construction 
put in place in January declined...and was 4 percent below the December level... the 
Census Bureau reported. Private residential construction during the month fell 6 percent 
below the December rate. Residential construction activity for the final quarter of the 
year... however...was higher than a year ago...with housing showing a 5 percent 
increase. . . although the rate dropped during December. 


The President has appointed Abraham D. Beame, former Mayor of New York City, as 
chairman of the Advisory Commission on Intergovernmental Relations. 


During the fourth quarter of 1977...the Federal Home Loan Bank Board reports 
... housing prices reached record highs. The median price increase nationally...was 13.4 
percent...up $6,100... reaching $51,600... compared to $45,500 at the end of 1976. The 
average price also rose... 14.3 percent... from $50,300 to $57,500. The largest increase was 
recorded in the West. ..18.9 percent. ..with the rate of rise in Southern California reaching 
30.6 percent in 1 year. The rise was 12.8 percent in San Francisco and 12.7 percent in Los 
Angeles. Three major cities showed declines in cost... Boston (7.1 percent)... Atlanta 
(2.8). ..and Miami (17.9). The highest rate of increase in any major city was St. Louis (22.9 
percent). .. followed by New York (20.9). 
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FYI 


HUD’s Office of Neighborhoods, Voluntary Associations and Consumer Protection 
... Consumer Forum on Condominiums... San Francisco, April 19. Details: Beth Marcus, 
HUD, Room 4108, (202/755-6808), or Debbi Hurd, Room 4212, (202/755-6996). 

Hardwood Plywood Manufacturers Association... Annual Spring Meeting. .. Panama 
City, Florida, April 18-21. Details: HPMA, P.O. Box 6246, Arlington, Virgina 22206 
(703/671-6262). 


McGraw-Hill’s Engineering News-Record... Seminars on Construction Claims and 
Disputes. . . Chicago, April 20-21 and Washington, D.C., April 27-28. Details: CE.M.C., P.O. 
Box 844, Greenwich, CT 06830. 

Southern Illinois University’s Center for Urban and Environmental Research and 
Services. . . Seminar—Private-Public Redevelopment: How Decisions are Made. .. St. Louis, 
May 5-6 and Alton, Illinois, May 19-20. Details: Eleanor Ellis or Robert Mendelson, Center 
for Urban and Environmental Research and Services, Box 32, Southern Illinois University, 
Edwardsville, Illinois 62026 (618/692-3032). 





Legislative Package Goes to Congress 


Secretary Harris has submitted to Congress the first legislative proposal developed 
entirely under the Carter Administration. In describing the proposals. ..the Secretary said 
“the ‘package’ recognizes and places in proper balance the unfulfilled needs of millions of 
deprived Americans. It pursues solidly charted paths built on the Housing and Community 
Development Act of 1977. .. emphasizing the basic theme central to HUD’s mission.” 


Some of the major items for which authorization is requested in the package 
submitted to the Senate Committee on Banking, Housing, and Urban Affairs: 


e Step up production of low- and moderate-income housing, 


» Strengthening of rehabilitation programs to revitalize and preserve neighborhoods, 


e Supply additional subsidies to shore up ‘troubled’ projects for low- and moderate- 
income families. 
e A new proposal to create in HUD an Urban Extension Service... which would help 


communities and groups make more effective use of HUD programs through Urban Extension 
Agents or by offering appropriate technical assistance. 


The ‘package’ seeks no additional authorization for the Community Development Block 
Grant and Urban Development Action Grant Program, or for New Communities. . . but requests 
additional funds for research, the Federal Insurance Administration, and housing counseling. 


It also contains a provision to extend for 2 years the authority to insure mortgages or 
loans under specified HUD-FHA mortgage or loan insurance programs in the National 
Housing Act. It would also extend for 1 year the Secretary’s authority to set interest rates 
for FHA-insured mortgage loans. These authorizations expire this year. 


To stimulate low- and moderate-income housing. .. $1.2 billion in Annual Contribu- 
tions Authority is requested for 400,000 additional housing units under the Section 8 Rental 
Assistance and Public Housing Programs... up by 50,000 over last year’s funding. . . 50,000 
new or rehabilitated Public Housing units; 6,000 Indian Housing; and 344,000 Section 8. 


In requesting new contract authority for the additional Section 8 units. . . Secretary 
Harris urged the Congress not to earmark part of these units for the 41 State Housing 
Finance Agencies or for Housing for the Elderly or Handicapped, on the grounds that these 
statutory set-asides. .. imposed last year... limit HUD’s flexibility and hamper the Depart- 
ment’s efforts to involve private developers in building or substantially rehabilitating Section 
8 units. She assured the Senate Committee that HUD will utilize “to the fullest extent 
possible’ the demonstrated processing and financing capacity of the State Housing Agencies 
...and will give them adequate time to plan and staff the units for which they will be 
responsible. 


In connection with Housing for the Elderly or Handicapped. ..the Secretary reite- 
rated HUD’s policy to provide a Section 8 commitment for every unit requiring rental 
assistance for:this type of housing with a loan under Section 202 of the Housing Act of 
1959. Of the $800 million loan level requested for the Section 202 Program, $50 million 
would be directed to the production of about 1,400 units for the needs of the non-elderly 
handicapped, calling for a variety of housing options. .. ranging from small group homes to 
independent living complexes. Also requested is $729 million for Public Housing Operating 
Subsidies. ..an increase of $44 million over the current fiscal year. .. and an additional $1.5 
billion in GNMA ‘Tandem’ Mortgage purchase authority to finance production by the private 
sector of new and substantially rehabilitated rental units under the Section 8 Program. . . plus 
the use of $500 million of presently existing GNMA ‘Tandem’ mortgage purchase authority 
for use in both 1978 and 1979 for a new targeted ‘Tandem’ program to finance 
middle-income multifamily housing in distressed cities, at a rate of 74 percent. 


A summary of the ‘package’ is available from the Office of Public Affairs, Room 
9243, Washington, D.C. 20410. (202/755-7174). Ask for Release No. 78-75. 





‘Small Cities’ Grant Program Rules Announced 


In the March 1 Federal Register... HUD published new regulations governing the 
manner in which the Small Cities Block Grant Program will operate. The new regulations 
reflect... to a significant extent...the heavy volume of comments received by HUD from 
cities (those under 50,000) which will be affected by the Program. The final rules refined 
and polished the draft rules that were originally published last November. Among other 
things. .. the original draft regulations have been cut by 25 percent... which means less ‘red 
tape’ for small cities. 


Key elements of the regulations are multi-year funding commitments up to 3 years to 
small cities of any size; the establishment of a competitive selection system which gives 
priority to the real needs of the community and encouragement for States and counties to 
apply for grants on behalf of the small cities which may lack technical capabilities. 


In addition... HUD released other information that is important to small cities 
...including a new application date for them under the Urban Development Action Grant 
Program; a progress report on a Task Force on Rural and Nonmetropolitan Areas formed in 
January...and announced the initiation of a study mandated by the Housing and Commu- 
nity Development Act of 1977. 


The new regulations divide the Small Cities Program, formerly the Discretionary 
Balances Fund, into two parts. The single-purpose Program reserves 25 to 35 percent of these 
funds within a HUD Area Office. The remaining Area Office funds will be used for the 
comprehensive program. 


The single-purpose Program has relaxed rules which even the smallest communities 
can use for a particular community development need, and the comprehensive program can 
be used for broader projects which require on-going assistance. Block Grant awards will be 
commensurate with the applicant’s program, size, and capability. 

Final regulations for cities under 50,000 to participate in the Action Grant Program 
are expected to be published later in March. 

Also expected in March is the report of the Task Force on Rural and Nonmetro- 
politan Areas...formed in January. The group is working to improve HUD’s performance 
delivery in all programs serving the Nation’s rural and nonmetropolitan areas. 

A second examination... with a different emphasis... was also announced by Secre- 
tary Harris for a major study of the immediate and long-term community development needs 
of small cities. Community Development Funds are provided to small cities by HUD as well 
as a number of other Federal Departments and Agencies. It is very important that HUD 


knows how these expenditures match up with the needs of small cities, their residents, and 
the needs of the Nation as a whole. 


The study... which will be completed by October. .. will meet the requirements of 
Section 113 of the Housing and Community Development Act of 1977. It is aimed at 
improving the Department’s long range ability to serve smaller cities and nonmetropolitan 
areas. 
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New Neighborhood Groups Rules Published 


In the March 1 Federal Register... HUD published new rules. .. which provide for 
additional emphasis on rehabilitation, more concentration on economic development, ex- 
panded citizen participation, and a new role for nonprofit neighborhood groups. Neighbor- 
hood groups are now eligible to participate in such activities under the Community 
Development Block Grant Program. 


The multi-billion dollar program is designed to aid in the development and revitaliza- 
tion of towns, cities, and urban counties, and must be used principally to benefit low- and 
moderate-income persons. (Continued) 





New Neighborhood Rules—Cont’d 


Block Grants may now be used for rehabilitation on a spot basis. Under the old 
rules... rehabilitation had to be carried out along with general neighborhood physical 
development activities. This will aid cities in their efforts to preserve and expand decent 
housing in neighborhoods that do not require extensive slum clearance. 


Eligible properties include publicly-owned property for residential use, public housing, 
private properties such as halfway houses, private residential dwellings, and commercial 
properties occupied by low-or moderate-income persons, or historic properties. 


Economic development activities, directed toward the alleviation of physical and 
economic distress or the economic development of a new community, can also be undertaken 
with Block Grant Funds. 

These activities were authorized under the Housing and Community Development Act 
of 1977...and include the acquisition, construction, rehabilitation, or installation of 
commercial or industrial buildings, including the purchase of equipment. Also eligible is the 
acquisition of real property for economic development purposes, and the acquisition, 
construction, and reconstruction, or installation of public facilities and improvements. 


Another major element added by the 1977 Act is the rule describing activities which 
now may be carried out with Block Grant Funds by private nonprofit entities, neighbor- 
hood-based nonprofit organizations, local development corporations, or small business 


investment companies. 


Further information may be obtained through HUD’s Office of Community Planning 
and Development, Room 7182, Washington, D.C. 20410; or through local HUD Offices. 
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New Top Staff Named at BOCA International 


Clarence R. Bechtel, a 5-year veteran of the BOCA staff and former Code Admini- 
strator in New Jersey and Minnesota, has been named Executive Director of Building 
Officials and Code Administrators (BOCA) International. Bechtel had been appointed to the 
position on an active basis in December. 


Returning to the BOCA staff in the capacity of Technical Director was Paul K. 
Heilstedt, P.E., civil engineer who previously served BOCA for 7 years before leaving in 1976. 
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